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PRESS RELEASE

Paris, October 17, 2011

Q3 2011 Rental revenues

Growth in rental revenuesup +8.3%

Phase 2 of Marseille La Valentine Project:
30™ completion of the Esprit Voisin program

5 new projectsto be completed during 2011 fourth quarter

Over the nine last months, Mercialys rental revenuere upt+8.3%:

First nine First nine
months months % change
Thousands of Euro 2010 2011
I nvoiced rents 106,995 113,733 +6.3%
Entry fees 2,934 5,314
Rental revenues 109,929 119,046 +8.3%

This quarter was marked by:

- a steady organic growth in invoiced rent3:1 points (including indexatioh +0.5 point)

- the impact of the completion of Esprit Voisin j@ats added to the integration of La Caserne denBa&mopping
center in Mercialys portfolio at end-20168.0 points on invoiced rents growth

- the effect of assets disposals carried out at2@i@? that led to a reduction in our rents basi8 points

Y 2011, for the majority of leases, rents wereekatl either to the change in the constructionicdsix (CCI) or to the change in the retail renterdLC)
between the second quarter of 2009 and the seaarteqof 2010 (respectively +1.27% and -0.22%).

2 please refer to our press release relative to f0k@ear revenues disclosed on January 17, 2011.

1



‘Our ability to extract value from our portfolio @fssets remained the growth driver during the qerairt line with
our 2011 objectives that were raised in past JMlie continued through our reletting and renewaldoad to
generate a strong organic growth on the existingfpbo, and our rate of completions of Esprit oigprojects
has reached a level never achieved before. Meiallf complete this year twice as many projectina010.
Those developments strengthen the quality of ouffglio and the commercial position of our sitesdathus
create new growth opportunitiecbmmented Jacques Ehrmann, Chairman and CEO ofd{ex.c

Lease rights and despecialization indemnities received overpﬂmiao& amounted to Euro 5.5 million, compared
with Euro3.9 million at end-September 2010, inchgdi
- Euro 1.9 million lease rights linked to the recurring relettinghaigt (compared with Euro 1.8 million at
end-September 2010)
- Euro 3.6 million lease rights linked to the letting of new extensicestructuring programs on Nimes,
Geispolsheim, Ajaccio and Marseille La Valentintesi(compared with Euro 2.1 million at end-Septambe
2010 linked to the letting of extension/restruatgriprograms on Besancon La Faille, Brest, Castnds a
Fontaine Les Dijon sites)

Including IFRS smoothing accounting, lease rightsoanted for at end-September 2011 amounted EW®o 5.
million, compared with Euro 2.9 millions at end-8=pber 2010, up +81% mainly due to significant éeaghts
received in 2010.

Q3 2011 Activity

Completion of the phase 2 of Marseille La Valentine shopping center extension developed on former
hypermarket areas

After 7 projects completed during the first-halfaff11, the third quarter of the year was markethbycompletion
of the phase 2 of Marseille La Valentine shoppiagter extension. The first phase of this projecs w@mpleted
earlier in the year, on March 2011.

This extension was developed on 6,200sgm of arqairad from the anchored hypermarket. This largdesc
operation has changed the size of the shoppin@icerdnsforming it in a major attractive commelreigea in the
agglomeration. There are now 65 shops in the shgpgenter including 22 new attractive retailers aghavhich
H&M, Sport 2000 and a store of the symbolic fodtlhlb ‘Olympique de Marseille’.

In total, including the phase 1 and 2 of the opemat22 new stores have opened in the shoppingecent
representing a GLA of 13,100 sgm created, restradtand/or renovated and a full-year rental valuEwo 2.4
million.

Theimplementation of the Esprit Voisin program kept on going: 5 openings planned during the fourth quarter

During the fourth quarter of 2011, the implememtatof the Esprit Voisin program will continue ast@ady pace
with 5 new projects to be opened at the end ofjtieater:

- The sites of Annemasse, Auxerre and Villefranchié veinefit from a renovation and an extension @& th
shopping mall that should significantly increaseititommercial position.

- In Angers Espace Anjou, new shops are being degdlogn an area acquired from the anchored
hypermarket. H&M will be part of the new retailers.

- In Troyes Barberey, the phase 1 of a retail patkogen in front of our existing shopping center.

% cash amount received before IFRS smoothing acaayaiver the first 3 years of leases).



The average letting rate in value of these projisct®19% at end-September 2011.
Thus, a total of 71 new stores are due to opemgduhie fourth quarter 2011 representing a full-yeatal value of
Euro 4.8 million and a newly created, redevelopadi@ renovated GLA of 34,550sgm.

Publication of CCl and ILC indexes of the second quarter 2011

The ILC index (retail rate index) and ICC index rfstruction cost index) for the second quarter 20k

published; the increase in those indexes is reispdct-2.56% and +5.01%.

Following this publication, Mercialys has launcleedampaign to consult its retailers-partners wheases are still
based on the ICC index in order to propose thegigio a modernized lease and to benefit from theiiidex. This

campaign might increase as soon as 2012 the propart leases based on ILC index in Mercialys pdiaf

(currently 65%).

This press release is available onwvew.mercialys.conwebsite

Next events and publications :

e January 16, 2012 (after market close) 2011 Q4 Activity

e February 15, 2012 (after market close) Annuallte2011
Analyst/investor relations: Pressreations:
Marie-Flore Bachelier Image7: Isabelle de $2go
Tél : + 33(0)1 53 65 64 44 Tél. +33(0)1 5374085

isegonzac@image?.fr

About Mercialys

Mercialys, one of France's leading real estate emiag, is solely active in commercial property. @erevenue in
2010 came to Euro 149.5 million and net income u@rshare, to Euro 133.5 million.

It owns 130 properties with an estimated value @wR2.6 billion at June 30, 2011. Mercialys hasdfiged from
"SIIC" tax status (REIT) since November 1, 2005 had been listed on compartment A of Euronext Psyisbol
MERY, since its initial public offering on October 20)05. The number of outstanding shares was 92,88@3 at
December 31, 2010.

CAUTIONARY STATEMENT

This press release contains forward-looking stat@siabout future events, trends, projects or tazget

These forward-looking statements are subject tatified and unidentified risks and uncertaintiesittitould cause
actual results to differ materially from the resulinticipated in the forward-looking statementsed®Ee refer to the
Mercialys shelf registration document availablevatw.mercialys.com for the year to December 31, 2f@t0more
details regarding certain factors, risks and unegmties that could affect Mercialys' business.

Mercialys makes no undertaking in any form to miblipdates or adjustments to these forward-looktatements, nor
to report new information, new future events or ather circumstance that might cause these statenerve revised.

% In terms of rental value, compared with estimatetmptial rental income at the start of the develepnproject — Lease contracts and letters of aggaem
signed
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MERCIALYS RENTAL REVENUES

TOTAL QUARTERS

In Euro thousands 31/03/2009 30/06/2009 30/09/2009 31/12/2009 Q1 Q2 Q3 Q4
Invoiced rents 30,630 62,875 97,591 130,911 30,630 32,245 34,716 33,320
Lease rights 680 1,643 2,650 3,326 680 963 1,007 676
Rental revenues 31,310 64,518 100,241 134,237 31,310 33,208 35,723 33,996
Change in invoiced rents 10.9% 12.5% 16.5% 15.2% 10.9% 14.1% 24.5% 11.7%
Change in rental revenues 11.3% 13.2% 17.1% 15.5% 11.3% 15.1% 24.8% 11.2%
In Euro thousands 31/03/2010 30/06/2010 30/09/2010 31/12/2010 Ql Q2 Q3 Q4
Invoiced rents 35,127 70,547 106,995 144,695 35,127 35,420 36,447 37,700
Lease rights 803 1,842 2,934 4,811 803 1,039 1,092 1,877
Rental revenues 35,930 72,390 109,929 149,506 35,930 36,459 37,539 39,577
Change in invoiced rents 14.7% 12.2% 9.6% 10.5% 14.7% 9.8% 5.0% 13.1%
Change in rental revenues 14.8% 12.2% 9.7% 11.4% 14.8% 9.8% 5.1% 16.4%
In Euro thousands 31/03/2011 30/06/2011 30/09/2011 31/12/2011 Q1 Q2 Q3 Q4
Invoiced rents 36,887 75,583 113,733 36,887 38,696 38,150

Lease rights 1,581 3,571 5,314 1,581 1,990 1,742

Rental revenues 38,468 79,154 119,046 38,468 40,686 39,892

Change in invoiced rents 5.0% 7.1% 6.3% 5.0% 9.2% 4.7%

Change in rental revenues 7.1% 9.3% 8.3% 7.1% 11.6% 6.3%



